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gcottoalc Outlook 

Walter Heller: It u obviously t^o wcq tc cueit the effects 
if the Cuban crisis, but : 

In the current quarter, <i fairly good rit-o L* expect«<i m GHF - 
s**x $5 billion - to * total of ©ore than $560 billion. 

For the first *art of 1 96j > continued high level Activity U 
anticipated. Be lap Red soae further e:*le*t growth (bet not e»ougm) f 

Tag busi&QBC economists ; (polled pre Cube) Generally fore- 
cast #- «Ud doemturu la the first *lx autstbs, followed by en upturn la 
the latter half of 19o3, with an average of Or? for the veer oely slightly 
higher than 1962. (This labile* a thar? rite In unemployment.) There 
*re totse di.<r.»eaters, but o-j one exo«ct« a substantial rise. 

In cocuoqu-aoce ?i Cvjbe. (*ad alao a a staling no store severe 
crisis) they aee « sumetthat higher level of activity than this earlier 
forecast, tilth greater eteulu* froat (a) accelerated defease expenditure* 
(b) faater repla c em en t of durable good* by com ew a r a (c) a f ixmlag-ua oa 
iaveatory policy and price*, bat no great rush Co accumulate big lav*ator~ 
lea* 

ftaalc acoaassic factor* i& retail*** fco U* Cubaa cjrUU 

Mel tea- mallear* m* ef» amanflwrtajaaUy batter able to adjust 
to tkla crUia Cam* te tfcm Immi cri*£« W i iUnii of j 


h. J^8Ligiy*^i»<^»y «Se* mm ******* Ubor supply. 
^« A^ «*ifaji*e •* ea«t ge ae jmi ltlea **d, 
J. fl**** «&&&■** lle*1iljHg 1a most mesfcata. Vhoiesal* 

lily Is o*m* low years; 
lavmia of it*l t tritb 


^ 
• 


■&&&£&££* 




4. &Hx**amc* are bat Car •aulppad vitb durable good* - 
iutaf, houseboid Weel pwen * etc. Tkeir eeeda «re 
now primarily (or YeyUcwunt. 

J.u fbort, wa are not in no inf ietloeary oiLuatlorv eo4 bave nut 
been for nova tt*e,+ 

5. In relation to terope aod Japan, our price a ao^ 
hoarly Mnlit> hew* risen «t * «uch slower rata 
la the lest few years. 

T«ff p 9Hf7 

Walter Hallar end Stanley Surrey: 

So dec la lone hava been tsken re a tag reduction - whether 
there will be one, Its tlniog, Its nagnltude, or vbetber it will ba tied 
in with tax refom. These decision* will^fcc »dd« early io Becewber. 
Ad vlet is invited. 

A tax redact iua, iti tha face of c grcvin^ deficit. La "unorthodox 
fiscal policy*' f yat it nay be good policy. Taxes vera reduced in 1954 
in face of a deficit, as*4 reecnuee rose the next year, ifore {Public 
education la a a ^da4 oa the economic conseeueaees of fiscal policy. 

lax reduction a* a apur to ioag-tam ecooowic growth aod 
ittaimaenc of full eapioyweat was give* great aatphaata. Seferencc* wore 
saAda to high U. S. retes of corporate and individual taxes in coanarlsoc 
with otbst countries; aod to their deterrent affects upon expansion in. 
recent years* (As an observer, I Judge that both nan think a tax cut 
la of great importance for ioag*renge structural reasons, cvea in * 
crisis.) 

las reform) bee been - aad is • a major goal of title Administrate loc . 
to (a) afMir grewts (b) remove inequities and (c) simplify tiat, Sk> details 
ware discussed, A* to whether tan reduction would be presented together 
with tax rofora in m3, Surrey says, "Time will tell". The 1943 tax bill 
waa a beginning toward reform mad accomplished wore then Its critic* aey. 

Effects of tan 7 perewnt ten credit wd revised depreciation 
guidelines will wet be sewn ewickly. tnny ere complex sod few firms neve 
yet declined new to deal vita then, bet cesn flew sfaewld be imernnsnd in 
1*43, newwi on 19*1 aw liable da w wet ions. (Of which wore in s ewpemee 

*Hr. awitwr *?*et enesiderowle time on the big O.e percent rise is the 
aw?*»nawr CrT t finnowaend to4ay 9 saying tfeere is siwsyg scan "SSSSel&i? 
fnctwr tfcet welcee it go *?, 


